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SUBJ: POWER SHUT-DOWN FORCES VALCO CUT-BACK 
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1. SUMMARY. POWER PAILURE EVENING JULY 6 FORCES US-OWNED 
VOLTA ALUMINUM CO. (VALCO), TO HALT ALUMINUM PRODUCTION 
PROM THREE OF FIVE POTLINES. BESIDES SUBSTANTIAL LOSS TO 
COMPANY, CUT-BACK WILL REDUCE GOG'S POREIGN EXCHANGE 
RECEIPTS PROM ELECTRICITY SALES. INCIDENT ADDS TO MOUNTING 
PROBLEMS PACED BY ACHEAMPONG REGIME. END SUMMARY. 

2. EVENING JULY 6, TWO OP SIX GENERATORS AT AKOSOMBO DAM 
STOPPED. OVERLOAD CAUSED AUTOMATIC SHUT-OPP REMAINING 
GENERATORS. ALTER ONE HOU, ONE GENERATOR RETURNED, BUT 
OTHER GENERATORS DID NOT RESUME OPERATION UNTIL LATE EVENING. 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 ACCRA 05187 071633Z 

SHUT-DOWN HALTED PLOW OF ELECTRIC POWER TO VALCO ALUMINUM 
SMELTER IN TEMA. DESPITE STRENUOUS EPPORTS OP VALCO 
RESIDENT DIRETRO, VOLTA RIVER AUTHORITY (VRA), (GOG AGENCY 
OPERATING DAM), DID NOT RESTORE FULL POWER TO PLANT UNTIL 
LATE EVENING. GRADUAL RESTORATION OP POWER ONLY ALLOWED 
COMPANY TO KKEP TWO OP LIVE POTLINES OPERATIING. 
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3. AS RESULT, ALUMINUM MUST BE REMOVED FROM THREE "COLD " 
POTLINES AND EQUIPMENT REPAIRED AND REPLACED. RESIDENT 
DIRECTOR ESTIMATES IT WILL TAKE UP TO THREE MONTHS FOR 
COMPANY TO RESUME NORMAL OPERATIONS. COST OE REPAIRS AND 
LOSS OF PRODUCTION COULD BE A S MUCH AS THREE-TO-EIVE 
MILLION DOT LARS. UNCERTAIN AS TO WHAT EEFEECTS SLOW-DOWN 
WILL HAVE ON LABOR FORCE. 

4. BESIDES SIZEABLE LOSS TO VALCO, CUT-BACK WIL SUB- 
STANTIALLY REDUCE FOREIGN 

EXCHANGE PAYMENTS FOR ELECTRICITY 
TO GOG. ACCORDING TO ONE SOURCE, VRA SUSPECTS - 
BUT CANNOT PROVE - THAT 
POWER EAILURE ARE WORK OF 
ENGINEERS PROTESTING AGAINST ACHEAMPONG REGIME. 

5. COMMENT: THIS IS ONE MORE PROBLEM FACING BESIEGED 
GOVERNMENT AND ADDS TO CRISIS ATMOSPHERE. POWER FAILURE 
IS SECOND THIS WEEK. IN SPITE OF STRONG GOG STATEMENT 

TO CONTRARY, MOST GHANAIANS BELIEVE THAT EIRST INCIDENT 
PART OP ENGINEERS' PROTEST. SECOND POWER FAILURE 
CERTAIN TO BOSLTER THEIR BELIEF. 

SMITH 
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